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It was sad to see pictures recently of the 
tug built under the name Smit Rotterdam, 
in her day the most powerful tug in the 
world, under tow to the breakers. A 
working life of almost 40 years is a tribute 
to her designers, but she is a far cry from 
the latest generation of very large tugs 
leaving the shipyards today.

These may boast a deadweight of perhaps 
������ VQPPGU� CPF� C� DQNNCTF� RWNN� QH� CP�
GZVTCQTFKPCT[����� VQPPGU�� CNQPI�YKVJ�C�JQUV�
of other capabilities geared not so much 
VQYCTFU�QEGCP�VQYCIG�CPF�UCNXCIG��DWV�TCVJGT�
VJG� FGNKXGT[� QH� C� ƀGZKDNG� CTTC[� QH� UGTXKEGU�
intended to support offshore production.
6JG� ſPCPEKCN� QWVNC[� CUUQEKCVGF� YKVJ�

offshore units demands, in turn, the highest 
NGXGN� QH� UCHGV[� CPF� UQRJKUVKECVKQP� KP� VJGUG�
ETCHV� VJCV� OQXG�� UWTXG[� CPF� OCKPVCKP� VJG�
CUUGVU�KP�VJG�ſGNF�YJKNG�QHVGP�DGKPI�TGSWKTGF�
to operate for sustained periods in remote and 
not always friendly locations.
+V� KU� SWKVG� WPFGTUVCPFCDNG� VJGTGHQTG� VJCV�

one question challenging operators and 
VJGKT� ſPCPEKGTU� KU� JQY� DGUV� VQ� RTQVGEV� VJGKT�

GZRGPUKXG� CUUGV� HTQO� VJG� XGT[� UWDUVCPVKCN�
liabilities that can potentially arise when 
things go wrong.
1H�EQWTUG�� VJG�QDXKQWU�CPUYGTU�CTG��IQQF�

design, good crew and operating standards, 
EQORTGJGPUKXG� KPUWTCPEG� YQTFKPIU� CPF� C�
HCXQWTCDNG�EQPVTCEV��/QUV�QH�VJGUG�HCEVQTU�CTG�
within the operator’s power to control, with 
the exception – unfortunately – of the last.
+H�[QW� VCMG�C�DTQCF� NQQM�CV� VJG�RTQ�HQTOC�

contracts drawn up by the industry as a 
UVCTVKPI�RQKPV�[QW�YKNN�CV�ſTUV�DG�GPEQWTCIGF��
9J[�NQQM�HWTVJGT!�5VCTVKPI�YKVJ��HQT�GZCORNG��
VJG� XGPGTCDNG� 7-� 5VCPFCTF� %QPFKVKQPU� HQT�
6QYCIG� �� 1VJGT� 5GTXKEGU�� VJG� 6QYEQP�
CPF� 6QYJKTG� HQTOU� CPF�� OQUV� TGNGXCPV�
VQ� QHHUJQTG�� 5WRRN[VKOG�� VJG[� CNN� JCXG� KP�
EQOOQP� QPG� HGCVWTG�� C� HCXQWTCDNG� NKCDKNKV[�
TGIKOG�� KPENWFKPI� VJG� ŎMPQEM�HQT�MPQEMŏ�
ENCWUGU�YJGTG�KTTGURGEVKXG�QH�HCWNV�VJG�NQUU�KU�
supposed to lie where it falls, reinforced by 
mutual indemnities in case a rogue claim is 
brought by a third party.
6JKU� UKORNKſGU� KPUWTCPEG� CPF� NKCDKNKV[�

KUUWGU� CPF� ETGCVGU� C� DCNCPEG�� +P� CFFKVKQP�
VQ� VJCV� 
KH� CNN� GNUG� HCKNU� CPF� KTTGURGEVKXG� QH�
contract) is the owner’s ability to limit 
NKCDKNKV[� HQT� FCOCIG� FQPG� D[� C� XGUUGN�� 6JG�
�����%QPXGPVKQP�CPF������2TQVQEQN�CRRNKGU�
to tugs, although it assumes they are at least 
�����ITV�CPF�VWIU�WR�VQ�VJCV�UK\G�YQWNF�JCXG�
a limitation fund of about US$1.5m, or twice 
that where human claims are concerned.
#������ITV�WPKV�YQWNF�JCXG�C�HWPF�CICKPUV�

property damage claims of around US$4m. 
6JCV� KU� C� IQQF� DKV� NGUU� VJCP� VJG� XCNWG� QH�
today’s units. These limits apply to cap 
contract claims where the chosen jurisdiction 
JCU� CFQRVGF� VJG� EQPXGPVKQP� CPF� VQTV� ENCKOU�
brought before the courts of a country where 
the regime applies. 
+/1ŏU� NKOKVCVKQP� QH� NKCDKNKV[� TGIKOG� JCU�

DGGP�YKFGN[��CNVJQWIJ�PQV�WPKXGTUCNN[�CFQRVGF�

(not applying, for example, in Brazil). 
&GURKVG� VJGUG� HCXQWTCDNG� EQPVTCEVU� HQTOU�

and, where they apply, well intentioned 
RTQVGEVKXG� TGIKOGU� WPFGT� KPVGTPCVKQPCN�
EQPXGPVKQP�� CP� KPETGCUKPI� RTQDNGO� HQT� VJG�
offshore support industry stems from the 
fact that contract bargaining power is either 
VJG� GZENWUKXG� RTGUGTXG� QH� IQXGTPOGPVCN�
petroleum departments or in the hands of the 
oil majors operating the concessions.

That has of course always been the case, but 
OQTG�VJCP�GXGT�JKTGTU�NQQM�VQ�RCUU�CNN�NKCDKNKVKGU�
for accidents and claims on to the contractor, 
PQV�QPN[�TGSWKTKPI�YCKXGTU��DWV�CNUQ�UVKRWNCVKPI�
that hirers and their associated companies be 
named assureds under tugowners’ insurances 
YJKEJ� CEEQTFKPIN[� JCXG� VQ� DG� GZVGPFGF 
much further than the scope of traditional 
2�+�V[RG�EQXGT�

Sometimes the best the contractor can 
JQRG� HQT� KU� C� YCKXGT� KP� TGURGEV� QH� NQUU� QH�
use or production losses. With no sign of a 
UNQYFQYP� KP� VJG� PWODGT� QH� 158U� EQOKPI�
off the production line, market conditions 
are unlikely to alter the balance of 
negotiating power when it comes to the small 
print of a contract.

But surely that is no reason not to at least 
attempt a renegotiation of demonstrably 
WPHCKT� VGTOU�� +H� VJG� JKTGT� TGCNN[� YCPVU� VJCV�
gorgeous looking, ultra-modern, all singing 
CPF� FCPEKPI� GPXKTQPOGPVCNN[� HTKGPFN[� WPKV��
they might just be prepared to think again.
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5GEWTKPI�C�HCKT�FGCN�HQT�QRGTCVQTU

INSURANCE

6JG�DCNCPEG�QH�RQYGT�KP�QHHUJQTG�UWRRN[�EQPVTCEVU�TGOCKPU�ſTON[�YKVJ�VJG�JKTGT�Ō 
CV�VKOGU�WPHCKTN[�UQ��CTIWGU�5KOQP�6CVJCO�

Ź�5KOQP�6CVJCO�

A survey of leading members of the 
international shipping community by 
shipping, offshore maritime and insurance 
adviser Moore Stephens LLP, has predicted 
that a vote for Scotland’s independence 
from the UK on 18th September would have 
a negative effect on the Scottish shipping 
and offshore maritime sector.
1PG� TGURQPFGPV� UCKF�� ő5EQVNCPF� FQGU� PQV�

JCXG�VJG�OCTKVKOG�XQKEG�QT�OCPRQYGT�VQ�EQRG�
CU�C�EGTVKſECVGF�CWVJQTKV[�QT�CV�+/1�Œ�YJKNG�
CPQVJGT�RTGFKEVGF��ő5JKRU�YQWNF�OQXG�CYC[�
HTQO�VJG�5EQVVKUJ�ƀCI��CPF�QHHUJQTG�DWUKPGUU�
would become increasingly incorporated 
with European administrations.”

‘Yes’ may spell chaos
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